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AN INDEPENDENT NEWSPAPER 


.. Tears to&ome' 

Mr. Qbama levels With the public about d~ficits~ . 

. and sets,himself a ,fiscal 'challenge. , 
~"F'.'. ffiCALSPACE"is' an ec~omisfsment's }iermanenf_Cialeommitments. Ac
,,-. , ,. tenn for aoorintry's cap~city tobor- cordiIig. to ,a reeentlypublished InternatioDal 
,.'. . . row and sJ>eIld,its way put of recessi~ MonetiuyFund paper, appropriate measures in
I\Vithout riskiJ;JgeX,or~t interest rates and in-. .c1Udeinc~ tnulsfersor temporary taX cuts 
iJation Jat~r op. Gerierany ~Peaking, the more to consumers afth~bottomand middle pf the 
Public debt acoqntrymeadY bas as a share of _income sCale; aid .to state and 10calgoyeQl
'its econom,y,the less new dt;!bt it ~take on. .' ments; ~. repairs .and improven1el)ts;(espe
~.As PreS1dent~lect Baraclc,Obama and Con-' .ciaJlyenergy-sa .' 'oiles~ to existing';ilifra
gress contemplate a.fiscal· Stimulus package structure. The .. recommends ~st in
1jhat Cpttld tQta1 hundreds ofbillions of dollars, creasing.the .federal payrQU,cutC.ngc9fpOrate 
jhey still have SOme fisca1 space to workwith. tax rates or letting companies deduct their re

. tAt$6.3tqllion, the pUblicly he1d national debt l:efit19ssesagainstpastyears' profits. Thestitn
. -is about 45 percent of the $14 trillion economy .'. 'should in~qde. a plan for offsetting 
~. notmuC1l above thej;'Qst-WQrld War nayer- Spell., ~ts. and reVenue increases once the 
age.debt-t0{7DP ratio. of 43 percent But ,the. . economy.recovers. ' . ,.'
1Pace is Shrinking .rapidly.· A¢Cording to new . OVer the long run, investors will fifumce the 

. 1i,gutesfrori].theCollgl'essionaJBudget Office, U.s. government at reasonable rates only if it 
.~er~de . is'~risingatt.he fas~ratesinc~ tackles its huge unfundeq health~,~d 'pen
. ". aVVi ItJsestiInateQat $L2>trillionin . . sion'commitments. Un' , the 

,,' ··.·'·'fOOtttOf·o~d6iri:estic 'od-",vjj'··i "'.f-i.'.pe, . gr . .,. pr,!.,.",. ""'. . ,0< ,,.1'
',nWnber;ref1eets15oth the di~:·tO'77 'boo 

. 'c"~~~~~9rfb.lX(r~entie an4" ,ih~7d~bt. .... ,~@~~'u~:tp;p.eadY 
'~~it ....,... ,~cP~tQfm~urestakent9" " . by 29~O;;according tQaDecember 

, CoIrib~tth~'qowntitfn;sucb.asthe.financialsec- 'report." . 
fotb~()ut: And it is likely to be matched or ex- Ideally; Congress would make the necessary 
~when the Obama stimulus plan kicks in. hard choices through.· thenotma11egislative 

. ~: Mr. Obamawas' just leveling with the Amer~' .process. Its repeated failtire to do so, however, 
iCari. peaplewheh he notedyesterday. that the· .nuiy necessitate a eonirhission to reconunend 
_~ountryfaces"~on-d0llin-'deticitsforyearsto "reforms for the House and senateto accept or 
..t1oli1e~,un1ess' .." e~~n:iake a ,change in reject.Reps.Jim'Cooper(D-Tenri.)8ndFrank 
lth~. way that . .... . ndoeS,business." The R. WoH (R-Va.) and ~ Kent Conrad (0
-question, Of~()ursei ls40w to change. Though " N.D.) and Judd Gregg (R-N.H.) have off~red 
lVIr. Obama's, appointment of .an efficiency~ .proPQsals for such a panel. Hard as it is, jump
·thinded chiefperfor:tnance officer sent a useful starting the U.S. econqmy will be easY com
Signal, the real answers· are legislative. The pared with securing itsfhiancial future. BUt Mr. 
;Stimulus package must not· blaat the govern- . Obama and the COOgress must do both. 
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